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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to its 
accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

AAG Energy Holdings Limited
亞美能源控股有限公司

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 2686)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015

Dear Shareholders,

On behalf of the Board of Directors (“Board”) of AAG Energy Holdings Limited (“AAG” or 
the “Company”, together with the subsidiaries, the “Group”), I hereby present the annual 
results of the Company for the year ended 31 December 2015.

BUSINESS REVIEW

The year 2015 was a challenging year for upstream oil & gas producers. A slowing Chinese 
economy, regionally weaker demand on oil & gas, global oversupply all contributed to 
sustained downward pressure on international oil and gas prices. Further, the Chinese 
government’s announcement to reduce the price for non-residential natural gas price created 
an immediate impact for producers in China. These factors negatively impacted all upstream 
oil and gas producers in China, including us. Although in 1H 2015 we managed a steadily 
increase on our average gas price at RMB1.77/m3, hit by the weak demand and the gas price 
adjustment of the National Development and Reform Commission of the People’s Republic of 
China (中華人民共和國國家發展和改革委員會) (“NDRC”), the Group’s average realized 
gas price was RMB1.66/m3 in 2015, a decrease of RMB0.07/m3 (or 4%), compared with 2014.

We are pleased that despite weaker demand from downstream customers and the erosion in 
gas prices, the Group continues to deliver remarkable production and reserve growth, 
compared with 2014. During 2015, the Group’s gross gas production increased by 34% to 
504.2 million cubic meters (“mmcm”) (17.8 billion cubic feet (“bcf”)) (comprising 
Panzhuang’s gas production of 488.3 mmcm or 17.2 bcf and Mabi’s gas production of 15.9 
mmcm or 0.6 bcf) compared with 2014; our gross gas sales volume (before value-added tax 
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(“VAT”) and sales tax for Panzhuang) increased by 58% to 478.6 mmcm (16.9 bcf), compared 
with 2014. The Group’s Net Proved + Probable (“2P”) natural gas reserves as at year-end 
2015 is approximately 670.5 bcf, which represents a 7.3% increase over the Net 2P of 624.7 
bcf at year-end 2014.

FINANCIAL REVIEW

Year ended 31 December
2015 2014

RMB’000 RMB’000

Revenue 536,655 425,895
Other income 127,672 151,197
Profit from operations 229,841 283,568
EBITDA 371,927 391,340
Adjusted EBITDA 457,870 392,038
(Loss)/profit for the year (56,939) 194,988
Adjusted profit for the year 243,678 201,773
Basic (losses)/earnings per share (RMB) (0.02) 0.07
Diluted (losses)/earnings per share (RMB) (0.02) 0.07

As at 31 December
2015 2014

RMB’000 RMB’000

Property, plant and equipment 2,639,914 2,129,261
Cash and bank balances 2,563,843 1,099,673
Total assets 5,487,765 3,494,872
Total equity 4,591,446 2,803,001

•	 Our	revenue	increased	from	RMB425.9	million	in	2014	to	RMB536.7	million	in	2015	due	
to an increase in net sales volume from increased production and improvement in the 
utilization rate, partially offset by the effects of decrease in production sharing contracts 
(“PSC”) allocation rate from 94% in 2014 to 80% in 2015 and a decrease in average 
realized price of coalbed methane (“CBM”).

•	 Our	other	 income	comprises	 subsidy	 income	and	VAT	refund.	Other	 income	decreased	
from	RMB151.2	million	 to	RMB127.7	million	because	 in	2014	VAT	refund	comprised	
VAT	refund	for	2008	to	2014,	while	2015	only	comprised	VAT	refund	for	that	year.
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•	 Our	EBITDA	decreased	 from	RMB391.3	million	 in	2014	 to	RMB371.9	million	 in	2015	
primarily due to decrease in PSC allocation rate, increase in operating expenses, reduction 
in	VAT	 refund	 since	VAT	 refund	 in	2014	 comprised	VAT	 refund	 for	 2008	 to	2013,	
decrease in average realized selling price of CBM, which were partially offset by increase 
in revenues and subsidy income. Included in EBITDA are the following non-cash, non-
recurring or non-operations-related items:

Year ended 31 December
2015 2014

RMB’000 RMB’000

Non-cash share-based compensation expenses (44,702) (34,469)
Listing expenses related to the IPO (28,273) (4,720)
Non-operations-related feasibility studies expenses (12,968) –
VAT	refund	for	2008	to	2013	included	in	2014 – 45,688
Bad debt provision – (7,197)

•	 After	adjusting	 for	 these	non-cash,	non-recurring	or	non-operations-related	 items,	our	
adjusted EBITDA from core operations increased from RMB392.0 million in 2014 to 
RMB457.9 million in 2015.

•	 We	had	a	profit	 for	 the	year	of	RMB195.0	million	 in	2014	and	a	 loss	 for	 the	year	of	
RMB56.9 million in 2015. Apart from the non-cash, non-recurring or non-operations-
related items affecting EBITDA, the following non-cash, non-recurring or non-operating 
items affected the Group’s bottom line results:

Year ended 31 December
2015 2014

RMB’000 RMB’000

Non-cash foreign exchange translation losses arising 
 from the US$ intercompany loan (161,301) (6,087)
Write-off non-cash unamortized costs related 
 to the original US$100 million RBL loan (14,878) –
Non-cash tax expense from deferred tax liability 
	 related	to	VAT	refund (38,495) –

•	 After	adjusting	 for	 these	non-cash,	non-recurring	or	non-operations-related	 items,	our	
adjusted profit from core operations for the year increased from RMB201.8 million in 
2014 to RMB243.7 million in 2015.
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OPERATIONS REVIEW

The Group has achieved significant progress towards certain key operational objectives for its 
two key assets operated by the Group’s two subsidiaries: Panzhuang concession operated by 
Sino-American Energy, Inc. (“SAEI”) and Mabi concession operated by Asian American Gas, 
Inc. (“AAGI”).

SAEI operated Panzhuang Concession

•	 Panzhuang	production	update

Panzhuang 2015 gross production, increased by 37% to 488.3 mmcm (17.2 bcf) compared 
with 2014. Full year sales volumes improved to 98% of gross production. Sales volumes 
improved in 2015 by 58% to 478.6 mmcm (16.9 bcf) from full year 2014 actual sales 
volumes.

•	 Panzhuang	drilling	and	surface	facilities

SAEI completed a total of 26 compression uplift projects in Panzhuang in 2015 to help 
the project achieve the target wellhead gathering pressure. In 2015, SAEI drilled 18 
horizontal production wells in Panzhuang with the field cost estimates at RMB6.8 million 
each for the first 10 wells, and at RMB3.4 million each for the final 8 wells, and also 
completed 5 vertical pad drilled wells (“PDW”), which are in their early dewatering 
process now. Collectively these wells have 25 frac stages, with current production at 
approximately 12.5 km3/d. At the end of 2015, a total of 63 wells in Panzhuang were 
contributing to the production.

AAGI operated Mabi Concession

•	 Mabi	pilot	program	update

For the pilot testing program, AAGI drilled 12 horizontal wells in southern Mabi in 2015, 
with 4 of the wells as new single lateral horizontal wells. The drilling field cost estimates 
are RMB4.6 million each. 2 of these wells were also multi-stage fractured with 8 frac jobs 
in 1 well and 12 stages in the other well. In addition, AAGI also drilled horizontal laterals 
from 8 PDW vertical wells in our re-entry drilling program, which cost RMB3.4 million 
each on average. AAGI conducted the completion program on 62 wells, and the first 18 of 
those wells started dewatering at the end of 2015. There were 152 frac stages completed 
out of a total opportunity of 202. The other 50 frac stages were extended into 2016. The 
pilot program AAGI conducted in northern Mabi in 2015 delivered encouraging testing 
results which provided strong supports for the CBM commercialization in northern Mabi 
area. In 2015, the first well pad comprising of 7 directionally drilled wells has been 
stimulated and put into production testing in May. Since then the gas flow rate from this 
pad has been steadily increased and reached 10,146 m³/day by the year-end of 2015.



– 5 –

•	 Mabi	ODP	progress

AAGI made significant progress in 2015 on the approvals for phase one overall 
development plan (“ODP”) in Mabi (“Mabi ODP I”). By end of January 2016, all ODP-
associated supporting approvals required by the NDRC as pre-conditions for ODP I 
submission have been secured. One of the key associated approvals — the Environmental 
Impact Assessment (“EIA”), has been approved by Shanxi Bureau of Environmental 
Protection in January 2016. For the land-use pre-checking, the Ministry of Land and 
Resources issued the approval letter in October 2015. We expect our partner China 
National Petroleum Corporation will make the submission to NDRC after its internal 
application process accordingly.

EXPLORATION AND RESERVE UPDATE

Encouraging progress has been made in 2015 on reserve upgrade through exploration activities 
in both AAGI operated Mabi concession and SAEI operated Panzhuang concession. For Mabi 
concession, 12 new reserve wells have been drilled, 30 reserve wells have been stimulated, 
and 36 reserve wells have been under production testing targeting reserve upgrade on seam 3, 
seam 15 and small seams. For Panzhuang concession, 2 reserve wells have been stimulated 
and under production testing targeting reserve upgrade from small seams in 2015. As a result, 
based on reports issued by Netherland, Sewell & Associations, Inc. (“NSAI”), an independent 
reserve certification company, the Group’s Net 2P natural gas reserves as at year-end 2015 is 
approximately 670.5 bcf, which represents a 7.3% increase over the Net 2P of 624.7 bcf at 
year-end 2014, within which, SAEI operated Panzhuang concession contributed a Net 2P of 
186.0 bcf, a 12.8% increase over the Net 2P of 164.9 bcf at year-end 2014, and AAGI operated 
Mabi concession contributed a Net 2P of 484.4 bcf, a 5.4% increase over the Net 2P of 459.8 
bcf at year-end 2014. We are delighted to see the continued expansion of our reserve base and 
believe i t wil l further support the production uplif t in Panzhuang and large scale 
commercialization of Mabi concession.

The following table sets forth our reserve data as of 31 December 2015:

Reserve Data*** Gross Net(*) (***)
Post-tax

NPV10%**
(bcf) (bcf) (US$ millions)

Total
Proved (1P) 123.1 93.5 276.7
Proved + probable (2P) 970.6 670.5 784.0
Proved + probable + possible (3P) 2,453.8 1,573.8 N/A

Panzhuang
Proved (1P) 123.1 93.5 276.7
Proved + probable (2P) 245.9 186.0 532.1
Proved + probable + possible (3P) 323.0 243.4 N/A

Mabi
Proved + probable (2P) 724.7 484.4 252.0
Proved + probable + possible (3P) 2,130.8 1,330.4 N/A
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Note:

* Net gas reserves are our share of the gas reserves according to the terms of each production sharing contract 
and after adjustment for fuel and shrinkage.

** Represents our share of the future gross revenue from the CBM concession under the production sharing 
contracts, after additions for cost recovery and deductions for value-added taxes, royalties, future capital 
costs and operating expenses. The future net revenue is presented after deduction of income taxes and has 
been discounted at an annual rate of 10% to determine its net present value, which is shown to indicate the 
effect of time on the value of money. Future net revenue presented in this report should not be construed as 
being the fair market value of the properties.

*** Our reserve estimates and the future net revenue have been prepared by NSAI in accordance with generally 
accepted petroleum engineering and evaluation principles set forth in the Standards Pertaining to the 
Estimating and Auditing of Oil and Gas Reserves Information promulgated by the Society of Petroleum 
Engineers. NSAI used standard engineering and geosciences methods or a combination of methods, 
including performance analysis, volumetric analysis, and analogy, that it considered to be appropriate and 
necessary to classify, categorize, and estimate volumes in accordance with the 2007 PRMS (the Petroleum 
Resources Management System published by the Society of Petroleum Engineers, American Association of 
Petroleum Geologists, World Petroleum Council, and Society of Petroleum Evaluation Engineers in March 
2007) definitions and guidelines. These reserve amounts are estimates only and should not be construed as 
exact quantities.

NEW OPPORTUNITIES

The Group has been actively looking at new oil & gas opportunities for future growth, mainly 
covering attractive oil & gas assets in China and Southeast Asia. Under the current low oil 
price environment, the valuation of oil & gas assets are in the low end. With our strong 
balance sheet and management team, we believe the Group is well positioned for further 
expansion through partnering with other oil & gas producers and/or acquiring attractive assets 
in the near term.

OUTLOOK AND GUIDANCE FOR 2016

With the increasing demand on green energy to support China’s continued economic growth, 
and also with consideration of easing China’s environmental pressure, the penetration rate by 
natural gas in China’s energy mix is expected to be further enhanced in 2016 and years after. 
NDRC’s decis ion to cut c i ty gate gas pr ice in November 2015 wil l  improve the 
competitiveness of natural gas compared to its substitutes, and therefore stimulate the natural 
gas demand and consumption in the coming years, which will greatly support the Group’s 
further growth through production increase and market expansion.
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For 2016, the Group will continue to pursue further development of Panzhuang beyond its 
designed commercial production capacity and development preparation of Mabi. In 
Panzhuang, the focuses will be on the production enhancement of current production wells 
and drilling of new production wells, and in Mabi, the focuses will be on improving the 
performance of pilot wells, as well as facilitating the relevant approvals from authorities 
associated to the Mabi ODP I. Our full year 2016 plan comprises the drilling of 37 single 
lateral horizontal (“SLH”) production wells (comprising 30 in Panzhuang and 7 in Mabi) and 
10 exploration wells (in Mabi), and fracturing of 5 SLH production wells (in Mabi), 21 pad-
drilled wells (comprising 6 in Panzhuang and 15 in Mabi), and 30 exploration wells 
(comprising 2 in Panzhuang and 28 in Mabi). The Group plans to incur capital expenditure of 
RMB832 million, which will be funded by proceeds from the IPO, unutilized portion of the 
US$250 million RBL loan or internal cashflows. Our full year gross production expectation is 
659.4 mmcm (23.3 bcf) (comprising 608.7 mmcm (21.5 bcf) for Panzhuang and 50.7 mmcm 
(1.8 bcf) for Mabi) subject to anticipated project execution and related government approvals. 
We are confident that this program will further enhance the Group’s position as the leading 
independent CBM producer in China, and will greatly support the Group’s further growth.

The NDRC announced in 2H 2015 an adjustment to the non-residential gas price, which 
includes a decrease in non-residential gas price by RMB0.70/cubic meter. According to the 
NDRC, the adjustment is for the purpose of increasing the competitiveness of natural gas to 
other substitutes and encouraging the use of natural gas to both residential and industrial 
sector. The adjustment of the natural gas price in 2015 will encourage the utilization of natural 
gas by industry and commercial sector and benefit the upstream development of natural gas 
and CBM in the long term. As a high productivity, low-cost upstream gas producer with a 
strong balance sheet, we are well positioned to further expand our production in Panzhuang 
and commercial development in Mabi to satisfy China’s growing energy demand.

FINANCIAL RESULTS

The Board is pleased to announce the audited consolidated results of the Group for the year 
ended 31 December 2015 together with the comparative figures for the previous year as 
follows:
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December
2015 2014

Note RMB’000 RMB’000

Revenue 4 536,655 425,895
Other income 5 127,672 151,197
Other (losses)/gains, net (163) 111
Operating expenses
 Depreciation and amortisation (142,086) (107,772)
 Employee benefit expenses (155,162) (102,168)
 Materials, services and logistics (113,815) (56,656)
 Others (23,260) (27,039)

  

   
Total operating expenses (434,323) (293,635)

  

   
Profit from operations 229,841 283,568

  

   
Interest income 6 5,815 2,804
Finance costs 6 (29,126) (6,872)
Exchange losses 6 (154,813) (4,452)

  

   
Finance costs, net (178,124) (8,520)

  

   
Profit before income tax 51,717 275,048
Income tax expense 7 (108,656) (80,060)

  

   
(Loss)/profit for the year (56,939) 194,988

  

   
Other comprehensive income:
Items that may be reclassified 
 subsequently to profit or loss
Currency translation differences 259,233 238

  

   
Total comprehensive income 
 for the year 202,294 195,226

  

   
(Losses)/earnings per share (RMB)
 — Basic 11 (0.02) 0.07
 — Diluted 11 (0.02) 0.07
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CONSOLIDATED BALANCE SHEET

As at 31 December
2015 2014

Note RMB’000 RMB’000

ASSETS
Non-current assets
Property, plant and equipment 2,639,914 2,129,261
Land use rights 12,547 12,829
Intangible assets 15,025 5,013

  

   
2,667,486 2,147,103

  

   
Current assets
Inventories 1,097 1,078
Trade and other receivables 8 255,339 247,018
Restricted bank deposits 8,033 –
Term deposits with initial terms of 
 over three months 246,000 –
Cash and cash equivalents 2,309,810 1,099,673

  

   
2,820,279 1,347,769

  

   
Total assets 5,487,765 3,494,872

  

   
EQUITY
Equity attributable to owners 
 of the Company
Share capital 2,034 511
Capital surplus 4,700,281 2,856,420
Accumulated deficits (110,869) (53,930)

  

   
Total equity 4,591,446 2,803,001

  

   
LIABILITIES
Non-current liabilities
Asset retirement obligations 8,409 6,363
Borrowings 9 418,859 362,280
Deferred tax liabilities 76,158 6,789

  

   
503,426 375,432

  

   
Current liabilities
Trade and other payables 10 390,453 243,327
Current income tax liabilities 2,440 73,112

  

   
392,893 316,439

  

   
Total liabilities 896,319 691,871

  

   
Total equity and liabilities 5,487,765 3,494,872
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION, REORGANIZATION AND BASIS OF PRESENTATION

1.1 General information

AAG Energy Holdings Limited (the “Company”) and its subsidiaries (together, the “Group”) are 
principally engaged in exploration, development and production of coal bed methane (“CBM”) in the 
People’s Republic of China (the “PRC”). The Company is an exempted company incorporated in the 
Cayman Islands with limited liability on 23 December 2014. The address of the Company’s registered 
office is Floor 4, Willow House, Cricket Square, P.O. Box 2804, Grand Cayman KY1-1112, Cayman 
Islands.

The Group conducts its business through two production sharing contracts (“PSC”) entered into with 
China United Coalbed Methane Corporation Ltd. (“CUCBM”) and PetroChina Company Limited for 
the Panzhuang and Mabi concessions respectively in Shanxi Province of the PRC.

The Overall Development Plan (“ODP”) of the Panzhuang concession was approved by the National 
Development and Reform Commission of the PRC on 28 November 2011, which allowed the 
Panzhuang concession to enter into the commercial development phase. As at 31 December 2015, 
Mabi concession was still in exploration phase.

The Company’s initial public offering (“IPO”) of its shares on the Main Board of the Stock Exchange 
of Hong Kong Limited was completed on 23 June 2015.

1.2 Reorganisation and changes in group structure

Prior to the incorporation of the Company and the completion of the reorganisation as described below 
(the “Reorganisation”), the Group’s business was carried out by Asian American Gas, Inc. (“AAGI”) 
and its subsidiary Sino-American Energy, Inc. (“SAEI”), and AAG Energy (China) Limited now 
comprising the Group. In the preparation of listing of the Company’s shares on the Main Board of the 
Stock Exchange of Hong Kong Limited, the Reorganisation was undertaken pursuant to which the 
group companies engaged in the relevant business under common control were transferred to the 
Company.

The Reorganisation involved the following:

(1) On 23 December 2014, the Company was incorporated in the Cayman Islands as an exempted 
company with limited liability, with AAG Energy Limited, the then parent company of AAGI 
and AAG Energy (China) Limited, as its sole shareholder.

(2) On 30 December 2014, pursuant to a sale and purchase agreement entered into between AAG 
Energy Limited and the Company, the Company issued 835,069,049 ordinary shares to AAG 
Energy Limited as the consideration for AAG Energy Limited to transfer its 100% equity interest 
in AAGI and AAG Energy (China) Limited, together with all shareholder loans totalling 
RMB2,629,064,000 due from AAGI as of that date, to the Company. Upon completion of the 
transfer on 31 December 2014, AAGI and AAG Energy (China) Limited became direct wholly-
owned subsidiaries of the Company and the shareholder loans were converted into equity.

(3) On 23 June 2015, AAG Energy Limited repurchased and cancelled all but three of its issued and 
outstanding ordinary shares, and in consideration, transferred all the ordinary shares of the 
Company held by AAG Energy Limited to its shareholders in proportion to their respective 
shareholding percentage in AAG Energy Limited. The remaining three ordinary shares of AAG 
Energy	Limited	was	held	by	Mr.	Stephen	Xiangdong	Zou,	Baring	Private	Equity	Asia	IV	Holding	
Limited and WP China CBM Investment Holdings Limited, who are considered as the controlling 
shareholders of the Group’s business and each holds one ordinary share in AAG Energy Limited.



– 11 –

1.3 Basis of presentation

Immediately prior to and after the Reorganisation, the Group’s business is mainly conducted through 
AAGI and its subsidiaries. Pursuant to the Reorganisation, the Group’s business were transferred to 
the Company. The Company has not been involved in any other business prior to the Reorganisation 
and do not meet the definition of a business. The Reorganisation is merely a reorganisation of the 
relevant business with no change in management of such business and the ultimate controlling 
shareholders of the relevant business remain the same. Accordingly, the financial statements of the 
companies now comprising the Group is presented using the carrying values of the business under 
AAGI and AAG Energy (China) Limited for the year ended 31 December 2014, being the first year 
end date after the reorganisation of AAGI and AAG Energy (China) Limited.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these consolidated financial statements are 
set out in the financial statements. These policies have been consistently applied to all the years presented, 
unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with all 
applicable Hong Kong Financial Reporting Standards (“HKFRS”). The consolidated financial 
statements have been prepared under the historical cost convention.

The preparation of the financial statements in conformity with HKFRS requires the use of certain 
critical accounting estimates. It also requires management to exercise its judgement in the process of 
applying the Group’s accounting policies.

Changes in accounting policy and disclosures

(a) New and amended standards adopted by the Group

The following amendments to standards have been adopted by the Group for the first time for the 
financial year beginning on or after 1 January 2015.

Amendments from annual improvements to HKFRS-2010–2012 Cycle, on HKFRS 8, ‘Operating 
segments’, HKAS 16, ‘Property, plant and equipment’ and HKAS 38, ‘Intangible assets’ and 
HKAS 24, ‘Related party disclosures’.

Amendments from annual improvements to HKFRS-2011–2013 Cycle, on HKFRS 13, ‘Fair 
value measurement’.

The adoption of the improvements made in the 2010–2012 Cycle has required additional 
disclosures in the segment note. Other than that, the remaining amendments are not material to 
the Group.

(b)	 New	Hong	Kong	Companies	Ordinance	(Cap.622)

In addition, the requirements of Part 9 “Accounts and Audit” of the new Hong Kong Companies 
Ordinance (Cap. 622) come into operation during the financial year, as a result, there are changes 
to presentation and disclosures of certain information in the consolidated financial statements.
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(c) New standards and interpretations not yet adopted

A number of new standards and amendments to standards and interpretations are effective for 
annual periods beginning after 1 January 2015 and have not been applied in preparing these 
consolidated financial statements. None of these is expected to have a significant effect on the 
consolidated financial statements of the Group, except the following set out below:

HKFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of 
financial assets and financial liabilities. The complete version of HKFRS 9 was issued in July 
2014. It replaces the guidance in HKAS 39 that relates to the classification and measurement of 
financial instruments. HKFRS 9 retains but simplifies the mixed measurement model and 
establishes three primary measurement categories for financial assets: amortised cost, fair value 
through OCI and fair value through P&L. The basis of classification depends on the entity’s 
business model and the contractual cash flow characteristics of the financial asset. Investments in 
equity instruments are required to be measured at fair value through profit or loss with the 
irrevocable option at inception to present changes in fair value in OCI not recycling. There is 
now a new expected credit losses model that replaces the incurred loss impairment model used in 
HKAS 39. For financial liabilities there were no changes to classification and measurement 
except for the recognition of changes in own credit risk in other comprehensive income, for 
liabilities designated at fair value through profit or loss. HKFRS 9 relaxes the requirements for 
hedge effectiveness by replacing the bright line hedge effectiveness tests. It requires an economic 
relationship between the hedged item and hedging instrument and for the ‘hedged ratio’ to be the 
same as the one management actually use for risk management purposes.

Contemporaneous documentation is still required but is different to that currently prepared under 
HKAS 39. The standard is effective for accounting periods beginning on or after 1 January 2018. 
Early adoption is permitted. The Group is yet to assess HKAS 9’s full impact.

HKFRS 15, ‘Revenue from contracts with customers’ deals with revenue recognition and 
establishes principles for reporting useful information to users of financial statements about the 
nature, amount, timing and uncertainty of revenue and cash flows arising from an entity’s 
contracts with customers. Revenue is recognised when a customer obtains control of a good or 
service and thus has the ability to direct the use and obtain the benefits from the good or service. 
The standard replaces HKAS 18 ‘Revenue’ and HKAS 11 ‘Construction contracts’ and related 
interpretations. HKFRS 15 is effective for annual periods beginning on or after 1 January 2018 
and earlier application is permitted. The Group is assessing the impact of HKAS 15.

There are no other HKFRS or HK (IFRIC) interpretations that are not yet effective that would be 
expected to have a material impact on the Group.
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3. SEGMENT INFORMATION

The chief operating decision-maker (“CODM”) has been identified as the directors and chief executives of 
the Company who review the Group’s internal reporting in order to assess performance and allocate 
resources. The CODM has determined the operating segments based on these reports.

The Group’s operating segments are defined by PSCs, which is the basis by which the CODM makes 
decisions about resources to be allocated and assesses their performance. Consolidated financial statements 
of the two PSCs have been separated to present segment information to be reviewed by the CODM.

The measurement of results and assets of the operating segments are the same as those described in the 
summary of significant accounting policies. The CODM evaluates the performance of the operating 
segments of the PSCs based on profit before income tax, depreciation and amortisation, interest income, 
finance costs and exchange losses (“EBITDA”).

The segment information provided to the CODM for the reportable segments for the year ended 31 
December 2015 is as follows:

Panzhuang 
concession

Mabi 
concession Total

RMB’000 RMB’000 RMB’000

For the year ended 31 December 2015
Revenue from external customers 536,655 – 536,655

   

 
EBITDA 554,009 (43,313) 510,696
Other income 127,672 – 127,672
Operating expenses (241,557) (51,496) (293,053)
Depreciation and amortisation (131,214) (8,370) (139,584)
Interest income 5,138 36 5,174
Finance costs (2,053) (51) (2,104)
Exchange losses (62,832) (88,703) (151,535)
Income tax expense (108,656) – (108,656)

   

    
For the year ended 31 December 2014
Revenue from external customers 425,895 – 425,895

   

    
EBITDA 489,510 (32,709) 456,801
Other income 151,197 – 151,197
Operating expenses (186,080) (39,991) (226,071)
Depreciation and amortisation (98,487) (7,183) (105,670)
Provision of bad debt allowance (7,197) – (7,197)
Interest income 1,740 1,046 2,786
Finance costs (242) (48) (290)
Exchange losses (3,661) (760) (4,421)
Income tax expense (80,060) – (80,060)
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Panzhuang 
concession

Mabi 
concession Total

RMB’000 RMB’000 RMB’000

As at 31 December 2015
Total assets 1,948,253 1,653,994 3,602,247

   

 
Additions to non-current assets 
 (other than deferred tax assets) 54,462 462,875 517,337

   

    
As at 31 December 2014
Total assets 1,590,489 1,233,194 2,823,683

   

Additions to non-current assets 
 (other than deferred tax assets) (7,426) 307,914 300,488

   

A reconciliation of EBITDA to total profit before income tax is provided as follows:

Year ended 31 December
2015 2014

RMB’000 RMB’000

Total EBITDA for reportable segments 510,696 456,801
Headquarter overheads (138,769) (65,461)
Depreciation and amortisation (142,086) (107,772)
Interest income 5,815 2,804
Finance costs (29,126) (6,872)
Exchange losses (154,813) (4,452)

  

  
Profit before income tax 51,717 275,048

  

Reportable segments’ assets are reconciled to total assets as follows:

As at 31 December
2015 2014

RMB’000 RMB’000

Total segment assets 3,602,247 2,823,683

Unallocated
Unallocated cash and cash equivalent 1,878,878 668,846
Others 6,640 2,343

  

  
Total assets per balance sheet 5,487,765 3,494,872

  

4. REVENUE

For the years ended 31 December 2015 and 2014, all the Group’s revenue is derived from the sale of the 
Group’s share of CBM sold to customers in the PRC.



– 15 –

5. OTHER INCOME

Year ended 31 December
2015 2014

RMB’000 RMB’000

VAT	refund	(i) 58,864 95,117
Government subsidy (ii) 68,808 56,080

  

127,672 151,197
  

(i)	 The	VAT	refund	is	granted	by	the	PRC	government	according	to	“The	Notice	on	Tax	Policy	Issued	by	
The Ministry of Finance and The State Administration of Taxation on Speeding Up The Drainage of 
Coal Bed Methane” (《財政部國家稅務總局關於加快煤層氣抽採有關稅收政策問題的通知》) for 
the	years	ended	31	December	2014	and	2015.	CUCBM	applies	 for	 the	VAT	refund	 for	Panzhuang	
concession. The Group recognises its entitlement based on the Group’s share of CBM sold and when 
there is reasonable assurance that the amount will be received.

(ii) The subsidy is granted by the PRC government according to “The Implementation Opinions of 
Subsidies Granted by The Ministry of Finance on The Development and Utilisation of Coal Bed 
Methane” (《財政部關於煤層氣（瓦斯）開發利用補貼的實施意見》) at RMB0.2 per cubic meter of 
the CBM sold for the years ended 31 December 2014 and 2015. CUCBM applies for the subsidy for 
Panzhuang concession. The Group recognises its entitlement based on the Group’s share of CBM sold 
and when there is reasonable assurance that the amount will be received.

6. FINANCE INCOME/(COSTS), NET

Year ended 31 December
2015 2014

RMB’000 RMB’000

Interest expense of bank borrowings (28,739) (25,466)
Bank loan commitment fee (13,925) (6,582)
Write-off of unamortised costs relating to prepayment 
 of bank borrowings (14,878) –
Accretion expenses of asset retirement obligations (323) (290)

  

Subtotal (57,865) (32,338)
Less: amounts capitalised on qualifying assets 28,739 25,466

  

Finance costs (29,126) (6,872)
  

Interest income 5,815 2,804
Exchange losses (154,813) (4,452)

  

Finance costs, net (178,124) (8,520)
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7. INCOME TAX EXPENSE

Year ended 31 December
2015 2014

RMB’000 RMB’000

Current income tax (39,287) (73,112)
Deferred income tax (69,369) (6,948)

  

(108,656) (80,060)
  

The Company was incorporated in the Cayman Islands as an exempt company with limited liability and, 
accordingly, is exempted from payment of local income tax.

No provision for Hong Kong profits tax has been provided as the Group did not derive any assessable 
profits in Hong Kong during the year.

AAGI	and	AAG	Energy	(China)	Limited,	which	were	 incorporated	 in	 the	British	Virgin	Islands	under	 the	
International	Business	Companies	Acts	of	 the	British	Virgin	 Islands,	are	exempted	 from	payment	of	 local	
income tax.

SAEI, which was incorporated in Samoa under the International Business Companies Acts of the Samoa, is 
exempted from payment of local income tax.

Corporate income tax in the PRC is calculated based on the statutory profit or loss of branches established 
in the PRC, after adjusting certain income and expense items, which are not assessable or deductible for 
income tax purposes. According to the PRC Corporate Income Tax Law promulgated by the PRC 
government, the tax rate applicable for the PRC branches of the Group’s subsidiaries is 25%.

The tax on the Group’s profit before tax differs from the theoretical amount that would arise using the 
statutory tax rate as follows:

Year ended 31 December
2015 2014

RMB’000 RMB’000

Profit before income tax 51,717 275,048
Tax expense calculated at
 applicable statutory tax rates (47,043) (92,921)
Tax losses with no deferred income tax assets recognised (34,978) (9,742)
Expenses not deductible for taxation purposes (2,856) (1,176)
Income not subject to tax – 23,779
Adjustment according to tax authority’s interpretation 
	 for	VAT	refunds (23,779) –

  

Income tax expense (108,656) (80,060)
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8. TRADE AND OTHER RECEIVABLES

As at 31 December
2015 2014

RMB’000 RMB’000

Trade receivables
 — external customers 20,368 46,947
 — CUCBM (Note (a)) 65,288 36,930
Notes receivable (Note (b)) 23,000 29,500
Government grants receivables (Note (c))
 — Government 77,873 86,770
 — CUCBM 33,256 21,150
Due from CUCBM for cash calls (Note (d)) 17,296 14,566
Prepaid expenses, deposits and others 25,455 18,352

  

   
262,536 254,215

Less: provision for impairment (7,197) (7,197)
  

   
255,339 247,018

  

Note:

(a) Trade receivables due from CUCBM represent the cash collected from external customers and 
deposited into CUCBM’s bank account on behalf of the Group, which is jointly managed by CUCBM 
and SAEI.

(b) Notes receivables are bank acceptances with maturity dates within six months.

(c)	 This	represents	the	VAT	refund	and	government	subsidies	for	CBM	receivable	through	CUCBM.

(d) This represents CUCBM’s share of the cash calls for the development costs of Panzhuang concession 
yet to be received from CUCBM.

(1) Ageing analysis

(i) Trade receivables — due from external customers

As at 31 December
2015 2014

RMB’000 RMB’000

Within 3 months 13,171 39,750
2 to 3 years – 5,719
Over 3 years 7,197 1,478

  

   
20,368 46,947

Provision (7,197) (7,197)
  

   
13,171 39,750

  

As at 31 December
2015 2014

Past due but not impaired RMB’000 RMB’000

Within 3 months 13,171 39,750
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These relate to a number of independent customers for whom there is no significant financial 
difficulty and based on past experience, the overdue amounts can be recovered.

The trade receivables are due upon billing.

(ii) Trade receivables — due from CUCBM:

As at 31 December
2015 2014

RMB’000 RMB’000

Within 3 months 65,288 36,930
  

(2) Movement of bad debt provision:

Year ended 31 December
2015 2014

RMB’000 RMB’000

Beginning of the year 7,197 –
Addition – 7,197

  

   
End of the year 7,197 7,197

  

(3) As of 31 December 2015, the carrying amounts of trade and other receivables approximated their fair 
values.

(4) The carrying amounts of the Group’s trade and other receivables (excluding prepayments) are 
denominated in the following currencies:

As at 31 December
2015 2014

RMB’000 RMB’000

RMB 240,494 246,732
HK$ 664 –
US$ – 286

  

   
241,158 247,018
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9. BORROWINGS

(i) At 31 December 2015, the Group’s borrowings were repayable as follows:

As at 31 December
2015 2014

RMB’000 RMB’000

Between 2 and 5 years – 362,280
Over 5 years 418,859 –

  

418,859 362,280
  

Annual interest rate LIBOR+4.15% LIBOR+5.25%
Annual effective interest rate 6.51% 6.89%

As at 31 December 2015 and 2014, the Group’s borrowings were all denominated in US$, which were 
drawn down by SAEI. On 8 July 2015, SAEI as borrower entered into an up to US$250 million senior 
secured revolving credit facility with AAGI as guarantor, and with AAGI’s shares in SAEI mortgaged 
as security, for a term of 69 months with a final maturity date of 31 March 2021 bearing interest at 
LIBOR plus a margin of 4.15% for the first 4 years and 4.65% for the remainder of the facility.

(ii) The Group has the following undrawn borrowing facilities:

As at 31 December
2015 2014

US$’000 US$’000

Expiring beyond 1 year 180,000 38,000
  

(iii) As at 31 December 2015, the fair value of borrowings approximated to RMB419 million (2014: 
RMB362 million). The fair value is within level 2 hierarchy.
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10. TRADE AND OTHER PAYABLES

As at 31 December
2015 2014

RMB’000 RMB’000

Trade payables 94,598 14,285
Accrued drilling costs and other expenses
 — Related parties
  — CUCBM 1,000 3,755
  — PetroChina Company Limited 8,183 8,324
  — Meiya – 80
 — Others 253,548 197,621
Social securities and other payables 33,124 19,262

  

390,453 243,327
  

(i) The ageing analysis of trade payables were as follows:

As at 31 December
2015 2014

RMB’000 RMB’000

Within 6 months 89,849 13,374
6 months to 1 year 3,462 585
1 to 2 years 1,231 325
2 to 3 years 56 1

  

94,598 14,285
  

(ii) As at 31 December 2015, the carrying amounts of trade and other payables approximated their fair 
values.

(iii) The carrying amounts of the Group’s trade and other payables are denominated in the following 
currencies:

As at 31 December
2015 2014

RMB’000 RMB’000

RMB 371,518 242,526
HK$ 71 –
US$ 18,864 801

  

390,453 243,327
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11. (LOSSES)/EARNINGS PER SHARE

(a) Basic

The basic earnings per share is calculated by dividing the profit attributable to owners of the Company 
by the weighted average number of ordinary shares in issue during the year ended 31 December 2015.

For the purpose of presenting earnings per share, the weighted average number of ordinary shares for 
each of the years was determined by taking into consideration the issuance of shares by capitalisation 
issue and additional issue by way of debit to the capital surplus account upon the IPO as if these 
issuance of shares had occurred at the beginning of the earliest year reported.

Year ended 31 December
2015 2014

(Losses)/profit attributable to owners of 
 the Company (RMB’000) (56,939) 194,988
Weighted average number of ordinary basic shares 
 in issue (Thousands) 3,007,555 2,658,208

  

Basic (losses)/earnings per share (RMB) (0.02) 0.07
  

(b) Diluted

For the year ended 31 December 2015, the Group made a loss therefore the effect of share options was 
anti-dilutive and is ignored from the calculation of diluted losses per share. The diluted losses per 
share is calculated in the same way with basic losses per share.

For the year ended 31 December 2014, the company did not have any potentially dilutive ordinary 
shares outstanding. Accordingly, the diluted earnings per share is the same as basic earnings per share.

12. DIVIDENDS

No dividend has been paid or proposed by the Company for the years ended 31 December 2015 and 2014.

13. SUBSEQUENT EVENTS

On 18 December 2015, the Company announced the granting of restricted share units (“RSU”) to certain 
connected grantees and non-connected grantees of the Group in accordance with the Post-IPO RSU Scheme 
conditionally approved and adopted by the Company on 5 June 2015, subject to approval and acceptance 
where applicable.

The grant of RSUs to the connected grantees was subsequently approved by the extraordinary general 
meeting on 22 January 2016. The grant letters of RSUs to the grantees were signed on 31 January 2016.
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REVIEW OF FINANCIAL RESULTS

Year ended 31 December
2015 2014

RMB’000 RMB’000

Revenue 536,655 425,895
 — Panzhuang 536,655 425,895
 — Mabi – –

Subsidy income 68,808 56,080
 — Panzhuang 68,808 56,080
 — Mabi – –

VAT refund 58,864 95,117
 — Panzhuang 58,864 95,117
 — Mabi – –

Other (losses)/gains, net (163) 111

Operating expenses (434,323) (293,635)
 Depreciation and amortization (142,086) (107,772)
 Employee benefit expenses (155,162) (102,168)
 Materials, services and logistics (113,815) (56,656)
 Others (23,260) (27,039)

Panzhuang (241,557) (186,080)
 Depreciation and amortization (131,214) (98,487)
 Employee benefit expenses (49,258) (40,219)
 Materials, services and logistics (49,601) (35,296)
 Others (11,484) (12,078)

Mabi (51,496) (39,991)
 Depreciation and amortization (8,370) (7,183)
 Employee benefit expenses (24,581) (16,833)
 Materials, services and logistics (12,496) (9,124)
 Others (6,049) (6,851)

Headquarters (141,270) (67,564)
 Depreciation and amortization (2,502) (2,102)
 Employee benefit expenses (81,323) (45,116)
 Materials, services and logistics (51,718) (12,236)
 Others (5,727) (8,110)

EBITDA 371,927 391,340
 — Panzhuang 554,009 489,510
 — Mabi (43,314) (32,709)
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Year ended 31 December
2015 2014

RMB’000 RMB’000

Profit from operations 229,841 283,568

Interest income 5,815 2,804
Finance costs (29,126) (6,872)
Exchange loss (154,813) (4,452)
Finance costs — net (178,124) (8,520)

Profit before income tax 51,717 275,048
Income tax expenses (108,656) (80,060)
(Loss)/Profit for the year (56,939) 194,988

  

Revenue. Our revenue increased by RMB110.8 million, or 26.0%, from RMB425.9 million in 
2014 to RMB536.7 million in 2015. This increase was due to an increase in net sales volume 
from 246.1 mmcm (8.686 bcf) in 2014 to 322.6 mmcm (11.389 bcf) in 2015 arising from 
increased production and improvement in the utilization rate (being (gross production volume 
less utilization loss) divided by gross production volume) from 85% in 2014 to 98% in 2015, 
which was partially offset by the effects of the decrease in PSC allocation rate from 94.0% in 
2014 to 80.0% in 2015 after exploration costs had been fully recovered in December 2014, 
and a temporary promotional price reduction beginning in September 2015 which resulted in a 
decrease to the average realized price to RMB1.56 per cubic meter for the second half of 2015 
compared to RMB1.77 per cubic meter in the first half of 2015. The average selling prices of 
CBM for 2014 and 2015 were RMB1.73 and RMB1.66 per cubic meter, respectively. The 
increase in net sales volume was a result of increased production in the Panzhuang concession 
due to new wells being put into production in the second half of 2015, increased production 
from existing wells after the implementation of production enhancements such as pressure 
optimization, and improvement in the utilization rate.

Set out below are the production, sales, number of producing wells, average realized selling 
price and revenue for Panzhuang:

Year ended 31 December
2015 2014

Gross production volume (bcf)1 17.241 12.631
Gross sales volume (bcf)2 14.648 9.240
Net sales volume (bcf)3 11.389 8.686
Accumulative number of producing wells 66 50
Average realized selling price
 RMB per cubic meter 1.66 1.73
 US$ per mcf 7.60 7.98
Revenue (in RMB in thousands) 536,655 425,895
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Note:

1. Gross production volume is the total amount of CBM produced.

2. Gross sales volume is gross production volume less (i) utilization loss and (ii) amounts sold to pay 
applicable	VAT	and	local	taxes.

3. Net sales volume is that portion of gross sales volume allocated to us under the production sharing contract.

Subsidy income. We had subsidy income of RMB56.1 million in 2014 and RMB68.8 million 
in 2015. Our subsidy income increased by RMB12.7 million or 22.6%, mainly due to the 
increase in sales volume, partially offset by the effects of the decrease in PSC allocation rate 
from 94.0% in 2014 to 80.0% in 2015 after exploration costs were fully recovered in 
December 2014.

VAT refund.	Our	VAT	refund	of	RMB95.1	million	in	2014	included	RMB45.7	million	for	the	
years	2008	 to	2013	and	RMB49.4	million	 for	2014.	Our	VAT	refund	 for	2015	 is	RMB58.9	
million.	Compared	with	VAT	refund	directly	attributable	to	the	year	of	2014,	our	VAT	refund	
increased by RMB9.5 million or 19.2% in 2015. This was mainly due to increase in sales 
revenue, partially offset by the effects of the decrease in PSC allocation rate from 94.0% in 
2014 to 80.0% in 2015 after exploration costs were fully recovered in December 2014 and a 
reduction in average selling price of CBM in 2015.

Other	gains/losses,	net. Our other gains/loss changed from a gain of RMB111,077 in 2014 to 
a loss of RMB163,025 in 2015. The loss in 2015 was due to disposition of scrap materials at 
Mabi.

Operating	expenses. Our operating expenses increased by RMB140.7 million or 47.9%, from 
RMB293.6 million in 2014 to RMB434.3 million in 2015 primarily due to increases in 
depreciation and amortization as a result of increased production at Panzhuang, increases in 
employee benefit expenses primarily due to the share-based compensation expense and 
increased labour costs, and increases in materials, services and logistics expenses mainly due 
to one-off expenses related to our IPO, headquarters’ business development feasibility studies 
expenses, more wells put into production, and additional boosters and compressors installed in 
2015.

•	 Depreciation	and	amortization. Our depreciation and amortization increased by RMB34.3 
million or 31.8%, from RMB107.8 million in 2014 to RMB142.1 million in 2015 largely 
due to increase in production volume at Panzhuang by 36.5% from 357.6 mmcm (12.631 
bcf) in 2014 to 488.3 mmcm (17.241 bcf) in 2015 due to production enhancements and 
putting new wells into production.

•	 Employee benefit expenses. Our employee benefit expenses increased by RMB53.0 
million or 51.9%, from RMB102.2 million in 2014 to RMB155.2 million in 2015 
primarily due to: (i) increase in non-cash share-based compensation expenses in 
headquarters, (ii) additional senior management headcount hired in 2015 plus a full year’s 
employee benefit expenses in 2015 for senior management hired in late 2014, and (iii) 
increase in salaries, benefits and bonuses.
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•	 Materials, services and logistics. Our materials, services and logistics expenses increased 
by RMB57.1 million or 100.7%, from RMB56.7 million in 2014 to RMB113.8 million in 
2015, primarily due to one-off expenses related to IPO totaling RMB28.3 million, non-
operations-related expenses for headquarters’ business development feasibility studies of 
RMB13.0 million, and increased electricity and other operating costs at Panzhuang 
associated with more wells put into production and additional boosters and compressors 
installed in gas gathering stations in 2015.

•	 Others. Our other expenses decreased by RMB3.7 million or 13.7%, from RMB27.0 
million in 2014 to RMB23.3 million in 2015, mainly due to RMB7.2 million provision for 
impairment of trade receivables related to sales of compressed natural gas (“CNG”) to a 
customer accrued in 2014, partially offset by increase in office supplies purchased for 
Panzhuang’s new office building.

EBITDA. Our EBITDA decreased by RMB19.4 million or 5.0%, from RMB391.3 million in 
2014 to RMB371.9 million in 2015. This decrease was primarily due to the effects of the 
decrease in PSC allocation rate from 94.0% in 2014 to 80.0% in 2015, increase in operating 
expenses,	 reduction	 in	VAT	refund	since	VAT	refund	for	2014	 included	VAT	refund	for	 the	
years	2008	to	2014	whereas	VAT	refund	for	2015	only	includes	VAT	refund	for	that	year,	and	
decrease in average realized price from RMB1.73 per cubic meter in 2014 to RMB1.66 per 
cubic meter in 2015 due to the temporary promotional price reduction beginning in September 
2015, which was offset by increase in revenues and subsidy income from increased production 
and improvements in the utilization rate. Included in the EBITDA of RMB391.3 million in 
2014	 is	 the	 first	 time	 recognition	 of	VAT	 refund	 for	 years	 from	2008	 to	 2013	 totaling	
RMB45.7 million, non-cash share-based compensation expenses of RMB34.5 million, one-
time expenses of RMB4.7 million related to our IPO, and bad debt provision RMB7.2 million. 
Included in the EBITDA of RMB371.9 mil l ion in 2015 are non-cash share-based 
compensation expenses of RMB44.7 million, one-time expenses of RMB28.3 million related 
to our IPO and non-operations-related expenses for headquarters’ business development 
feasibility	studies	of	RMB13.0	million.	After	excluding	 i)	VAT	refund	for	 the	years	2008	 to	
2013, non-cash share-based compensation expenses, one-time IPO-related expenses, and bad 
debt provision included in 2014; and ii) non-cash share-based compensation expenses, one-
time IPO expenses and non-operations-related business development feasibility studies 
expenses included in 2015, our adjusted EBITDA from core operations is RMB392.0 million 
and RMB457.9 million in 2014 and 2015, respectively, or an increase of RMB65.9 million or 
16.8% in 2015. Panzhuang’s EBITDA increased by RMB64.5 million or 13.2%, from 
RMB489.5 million in 2014 to RMB554.0 million in 2015. Included in Panzhuang’s EBITDA 
in	2014	is	the	first	time	recognition	of	VAT	refund	for	years	from	2008	to	2013	and	bad	debt	
provision. Panzhuang’s EBITDA in 2015 increased because sales volume increased due to 
increased production and improvement in the utilization rate, which was partially offset by the 
effects of the decrease in PSC allocation rate from 94.0% in 2014 to 80.0% in 2015, decrease 
in	average	 realized	selling	price,	higher	operating	expenses	and	 lower	VAT	refund.	Mabi’s	
EBITDA was negative RMB32.7 million in 2014 and negative RMB43.3 million in 2015 since 
it was still in the exploration stage during both years.
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Profit	 from	operations. As a result of the foregoing, our profit from operations decreased by 
RMB53.8 million or 19.0%, from a profit from operations of RMB283.6 million in 2014 to a 
profit from operations of RMB229.8 million in 2015. Included in profit from operations of 
RMB283.6	million	in	2014	are	the	first	time	recognition	of	VAT	refund	for	the	years	2008	to	
2013 totaling RMB45.7 million, non-cash share-based compensation expenses of RMB34.5 
million, one-time expenses of RMB4.7 million related to our IPO, and bad debt provision 
RMB7.2 million. Included in the profit from operations of RMB229.8 million in 2015 are non-
cash share-based compensation expenses of RMB44.7 million, one-time expenses of RMB28.3 
million related to our IPO, and non-operations-related expenses for headquarters’ business 
development	 feasibility	 studies	of	RMB13.0	million.	After	excluding	 i)	VAT	refund	 for	 the	
years 2008 to 2013, and non-cash share-based compensation expenses, one-time IPO-related 
expenses, and bad debt provision included in 2014; and ii) non-cash share-based compensation 
expenses, one-time IPO expenses and non-operations-related business development feasibility 
studies expenses included in 2015, our adjusted profit from core operations is RMB284.3 
million and RMB315.8 million in 2014 and 2015, respectively, or an increase of RMB31.5 
million or 11.1% in 2015.

Interest income. Our interest income increased by RMB3.0 million or 107.1%, from RMB2.8 
million in 2014 to RMB5.8 million in 2015 primarily due to interest earned from increased 
cash and fixed deposit balances.

Finance costs. Our finance costs increased by RMB22.2 million or 321.7%, from RMB6.9 
million in 2014 to RMB29.1 million in 2015, largely due to writing off non-cash unamortized 
costs of RMB14.9 million related to the original US$100 million reserve-based lending 
(“RBL”) loan after re-financing this US$100 million RBL loan (“Original US$100 million 
RBL”) with a new US$250 million RBL loan.

Exchange losses. Our foreign exchange translation losses increased by RMB150.3 million 
from RMB4.5 million in 2014 to RMB154.8 million in 2015 primarily from the movements in 
Renminbi exchange rate from RMB6.1190 to RMB6.4936 against the US dollar resulting in 
non-cash foreign currency translation losses of RMB161.3 million in 2015 (RMB6.1 million 
in 2014) arising from the US dollar denominated intercompany loan provided by us to our 
subsidiaries while local books and records are denominated in Renminbi.

Profit	before	 income	 tax. Our profit before income tax decreased by RMB223.3 million or 
81.2% from a profit of RMB275.0 million in 2014 to a profit of RMB51.7 million in 2015 
mainly due to increase in non-cash foreign exchange translation losses, writing off non-cash 
unamortized costs related to the Original US$100 million RBL loan, in addition to the factors 
affecting EBITDA stated above. Included in profit before income tax of RMB275.0 million in 
2014	 are	 the	 first	 time	 recognition	 of	VAT	 refund	 for	 the	 years	 2008	 to	 2013	 totaling	
RMB45.7 million, non-cash share-based compensation expenses of RMB34.5 million, one-
time expenses of RMB4.7 million related to our IPO, bad debt provision RMB7.2 million, and 
non-cash foreign exchange translation loss arising from the US dollar denominated 
intercompany loan of RMB6.1 million. Included in the profit before income tax of RMB51.7 
million in 2015 are non-cash foreign exchange translation loss arising from the US dollar 
denominated intercompany loan of RMB161.3 million, write-off of non-cash unamortized 
costs of RMB14.9 million related to the Original US$100 million RBL loan, non-cash share-
based compensation expenses of RMB44.7 million, one-time expenses of RMB28.3 million 
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related to our IPO, and non-operations-related expenses for headquarters’ business 
development	 feasibility	 studies	of	RMB13.0	million.	After	excluding	 i)	VAT	refund	 for	 the	
years 2008 to 2013, non-cash share-based compensation expenses, one-time IPO-related 
expenses, bad debt provision and non-cash foreign exchange translation loss arising from the 
US dollar denominated intercompany loan included in 2014; and ii) non-cash foreign 
exchange translation loss arising from the US dollar denominated intercompany loan, write-
off of non-cash unamortized costs related to the Original US$100 million RBL loan, non-cash 
share-based compensation expenses, one-time IPO-related expenses, and non-operations-
related expenses for business development included in 2015, our adjusted profit before income 
tax from core operations is RMB281.8 million and RMB313.8 million in 2014 and 2015, 
respectively.

Income tax expense. Our income tax expense increased by RMB28.6 million, or 35.7%, from 
RMB80.1 million in 2014 to RMB108.7 million in 2015, mainly due to the recognition of 
RMB38.5 million of non-cash income tax expense related to deferred tax liability in 
connection	with	VAT	refund	based	on	the	local	tax	authorities’	latest	verbal	interpretation	on	
the	tax	treatment	for	VAT	refund,	which	was	partially	offset	by	decrease	in	current	income	tax	
expense due to decrease in profit before income tax in 2015. Income tax expense is calculated 
based on Panzhuang’s taxable profit. Mabi had no income tax expense given it is still in the 
exploration stage and had no taxable profit.

(Loss)/Profit	 for	 the	year. Our loss/profit for the year changed from a profit of RMB195.0 
million in 2014 to a loss of RMB56.9 million in 2015, primarily due to the increase in income 
tax expense of RMB28.6 million in addition to the factors affecting profit before taxation and 
EBITDA stated above. Included in profit for the year of RMB195.0 million in 2014 are the 
first	 time	 recognition	of	VAT	refund	 for	 the	years	2008	 to	2013	 totaling	RMB45.7	million,	
non-cash share-based compensation expenses of RMB34.5 million, one-time expenses of 
RMB4.7 million related to our IPO, bad debt provision RMB7.2 million and non-cash foreign 
exchange translation loss arising from the US dollar denominated intercompany loan of 
RMB6.1 million. Included in the loss for the year of RMB56.9 million in 2015 are non-cash 
foreign exchange translation losses arising from the US dollar denominated intercompany loan 
of RMB161.3 million, non-cash income tax expense of RMB38.5 million arising from 
deferred	 tax	on	VAT	refund,	write-off	of	non-cash	unamortized	costs	of	RMB14.9	million	
related to the Original US$100 million RBL loan, non-cash share-based compensation 
expenses of RMB44.7 million, one-time expenses of RMB28.3 million related to our IPO, 
non-operations-related expenses for headquarters’ business development feasibility studies of 
RMB13.0	million.	After	excluding	i)	VAT	refund	for	the	years	2008	to	2013,	non-cash	share-
based compensation expenses, one-time IPO-related expenses, bad debt provision and non-
cash foreign exchange translation loss arising from the US dollar denominated intercompany 
loan included in 2014; and ii) non-cash foreign exchange translation losses arising from the 
US dollar denominated intercompany loan, non-cash income tax expense arising from deferred 
tax	on	VAT	refund,	write-off	of	non-cash	unamortized	costs	 related	 to	 the	Original	US$100	
million RBL loan, non-cash share-based compensation expenses, one-time IPO-related 
expenses, non-operations-related expenses for business development included in 2015, our 
adjusted profit for the year from core operations is RMB201.8 million and RMB243.7 million 
in 2014 and 2015, respectively.
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EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted EBITDA to (loss)/profit for the year, 
our most directly comparable financial performance calculated and presented in accordance 
with HKFRS. EBITDA refers to earnings before interest income, finance costs, exchange loss, 
income tax and depreciation and amortization. Adjusted EBITDA refers to EBITDA adjusted 
to exclude non-cash expenses, non-recurring items or non-operations-related expenses to show 
EBITDA from the Group’s core operations.

We have included EBITDA and adjusted EBITDA as we believe they are a financial measure 
commonly used in the oil and gas industry. We believe that EBITDA and adjusted EBITDA 
are used as supplemental financial measures by our management and by investors, research 
analysts, bankers and others to assess our operating performance, cash flow and return on 
capital as compared to those of other companies in our industry, and our ability to take on 
financing. However, EBITDA and adjusted EBITDA should not be considered in isolation or 
construed as alternatives to profit from operations or any other measure of performance or as 
an indicator of our operating performance or profitability. EBITDA and adjusted EBITDA fail 
to account for income tax, exchange losses, interest income, finance costs and depreciation 
and amortization.

The following table presents a reconciliation of EBITDA and adjusted EBITDA to (loss)/
profit for the year:

Year ended 31 December
2015 2014

RMB’000 RMB’000

Reconciliation of (loss)/profit for the year to EBITDA:
(Loss)/Profit for the year (56,939) 194,988
 Income tax expenses 108,656 80,060
 Interest income (5,815) (2,804)
 Finance costs 29,126 6,872
 Exchange losses 154,813 4,452
 Depreciation and amortization 142,086 107,772

  

EBITDA 371,927 391,340
  

 Non-cash share-based compensation expenses 44,702 34,469
 Listing expenses related to the IPO 28,273 4,720
 Bad debt provision – 7,197
 Non-operations-related feasibility studies expenses 12,968 –
	 VAT	refund	for	2008	to	2013	included	in	2014 – (45,688)

  

Adjusted EBITDA 457,870 392,038
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The Group’s EBITDA decreased by RMB19.4 million or 5.0%, from RMB391.3 million in 
2014 to RMB371.9 million in 2015. The decrease was primarily due to the effects of the 
decrease in PSC allocation rate from 94.0% in 2014 to 80.0% in 2015, increase in operating 
expenses,	 reduction	 in	VAT	refund	since	VAT	refund	for	2014	 included	VAT	refund	for	 the	
years	2008	to	2014	whereas	VAT	refund	for	2015	only	includes	VAT	refund	for	that	year,	and	
decrease in average realized price from RMB1.73 per cubic meter in 2014 to RMB1.66 per 
cubic meter in 2015 due to the temporary promotional price reduction beginning in September 
2015, which were offset by increase in revenues and subsidy income from increased 
production and improvements in the utilization rate.

The Group’s adjusted EBITDA increased by RMB65.9 million, or 16.8%, from RMB392.0 
million in 2014 to RMB457.9 million in 2015. This increase was due to the reasons explained 
above for the decrease in EBITDA, adjusted for non-cash share-based compensation expenses, 
one-time IPO related expenses, non-operations-related feasibility studies expenses included in 
2015	and	2014,	and	 the	exclusion	of	 the	non-recurring	portion	of	VAT	refund	and	non-cash	
bad debt provision in 2014.

LIQUIDITY AND CAPITAL RESOURCES

Our primary sources of funding include cash generated through the proceeds from the IPO, 
cash generated from operating activities and bank borrowings.

We received in our bank account HK$1,957.4 million (around RMB1,544.4 million) of 
proceeds from the IPO and interests in the second half of 2015, and we had cash and bank 
balances of RMB2,563.8 million as at 31 December 2015 (RMB1,099.7 million as at 31 
December 2014).

On 8 July 2015, SAEI entered into a new US$250 million reserve-based facility with The 
Hongkong and Shanghai Banking Corporation Limited, Standard Chartered Bank (Hong 
Kong) Limited, Bank of Communication Ltd, Offshore Banking Unit and Societe Generale, 
Singapore Branch (“New US$250 million RBL”) and on 16 July 2015, SAEI successfully 
drew down part of the New US$250 million RBL loan to prepay and replace the Original 
US$100 million RBL loan.

As of 31 December 2014 and 2015, we had long-term borrowings of RMB362.3 million and 
RMB418.9 million, respectively, all of which were non-current secured U.S. dollar bank 
borrowings representing the drawn portion of the Original US$100 million RBL loan as of 31 
December 2014 and the New US$250 million RBL loan as of 31 December 2015, respectively.

Save as the information disclosed above, we had no outstanding mortgage, pledge, debentures 
or other loan capital issued or agreed to be issued, bank overdrafts, borrowings, liabilities 
under acceptance or other similar liabilities, hire purchase and finance lease commitments, or 
any guarantees or other material contingent liabilities as at 31 December 2015.



– 30 –

Cash Flows

The table below sets forth our cash flows for each of the years indicated.

Year ended 31 December
2015 2014

RMB’000 RMB’000

Net cash generated from operating activities. 317,382 297,587
Net cash used in investing activities. (743,937) (420,954)
Net cash generated from financing activities. 1,517,712 1,014,039
Net increase in cash and cash equivalents 1,091,157 890,672
Cash and cash equivalents at beginning of the year. 1,099,673 209,194
Exchange gains/(losses) on cash and cash equivalents 118,980 (193)

  

Cash and cash equivalents at end of the year 2,309,810 1,099,673
  

Operating Activities

Net cash generated from operating activities was RMB317.4 million in 2015 largely due to 
profit before income tax of RMB51.7 million, exchange translation losses of RMB159.1 
million which includes non-cash foreign exchange translation losses of RMB161.3 million 
arising from the US dollar denominated intercompany loan, depreciation and amortization of 
RMB142.1 million, non-cash share-based compensation of RMB44.7 million, RMB28.3 
million of expenses related to IPO, finance costs of RMB29.1 million which included 
RMB14.9 million non-cash unamortized costs written off for the Original US$100 million 
RBL loan, and increase in trade and other payables of RMB9.5 million. These were offset by 
an increase in trade and other receivables of RMB7.3 million, RMB109.9 million income tax 
paid, and RMB24.2 million of interest paid under the Original US$100 million RBL loan and 
New US$250 million RBL loan.

Net cash generated from operating activities was RMB297.6 million in 2014, largely due to 
profit before income tax of RMB275.0 million, depreciation and amortization of RMB107.8 
million, share-based compensation of RMB34.5 million, provision for bad debt of RMB7.2 
million, finance costs of RMB6.9 million mainly for bank loan commitment fees, RMB4.7 
million of expenses related to IPO, exchange losses of RMB4.5 million mainly from foreign 
currency translation losses from the loan from us to our subsidiaries denominated in U.S. 
dollars while local books and records are kept in Renminbi, and decreases in inventories of 
RMB6.0 million. These were offset by an increase in trade and other receivables of RMB121.9 
million,	mainly	due	 to	 the	 increase	 of	 receivables	 for	 subsidy	 income	 and	VAT	 refund,	
decrease in trade and other payables of RMB1.6 million, and interest paid of RMB22.6 million 
mainly for the Original US$100 million RBL loan.
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Investing Activities

Net cash used in investing activities was RMB743.9 million in 2015 is mainly for the purchase 
of property, plant and equipment of RMB494.8 million, increase in term deposits with an 
initial term of over three months of RMB246.0 million, increase in restricted bank deposits of 
RMB8.0 million, offset by interest received of RMB4.8 million. The purchase of property, 
plant and equipment primarily comprised of payment for construction of Panzhuang’s new 
office building, more wells drilled, additional boosters and compressors, and construction of 
gas gathering stations and power facilities.

Net cash used in investing activities was RMB421.0 million in 2014 primarily due to 
purchases of property, plant and equipment of RMB423.9 million to increase production from 
existing wells in the Panzhuang concession and as more wells were drilled and gas gathering 
stations were built for the development of the Panzhuang concession and the exploration of 
the Mabi concession, offset by interest received of RMB2.8 million.

Financing Activities

Net cash generated from financing activities was RMB1,517.7 million in 2015 largely due to 
RMB1,544.4 million of proceeds from the IPO and RMB428.0 million of cash received from 
the New US$250 million RBL loan, offset by RMB29.3 million of IPO-related expenses, 
RMB379.0 million repayment of the utilized portion of the Original US$100 million RBL 
loan, and finance costs of RMB48.7 million comprising RMB12.3 million payment for 
commitment fees paid for unutilized portion of the Original US$100 million RBL loan and the 
New US$250 million RBL loan and RMB36.4 million of arrangement fee and expenses related 
to the New US$250 million RBL loan.

Net cash generated from financing activities was RMB1,014.0 million in 2014 largely due to 
RMB1,025.2 million in funds received from shareholder loans, which were subsequently 
converted into equity on 31 December 2014.

Cash and Bank Balances

We had cash and bank balances of RMB1,099.7 million and RMB2,563.8 million as of 31 
December 2014 and 2015, respectively. Our cash and bank balances consist of cash on hand, 
term deposits with an initial term of over three months, and restricted bank deposits. The 
increase in our cash position is largely due to cash generated from the IPO proceeds and 
operations. As at 31 December 2014 and 2015, we had approximately 66.5% and 73.9% of our 
cash and bank balances held in Hong Kong or US dollars.

FINANCIAL RISK FACTORS

Our activities expose us to a variety of financial risks, including credit risk, market risk 
(including foreign exchange risk, cash flow interest rate risk), liquidity risk and concentration 
risk. Our overall risk management program focuses on the unpredictability of financial 
markets and seeks to minimize potential adverse effects on our financial performance.
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Credit Risk

As the majority of the cash at bank balances are placed with state-owned and international 
banks and financial institutions in the PRC and Hong Kong, and there has been no recent 
history of default in relation to these banks and financial institutions, the corresponding credit 
risk is relatively low. Therefore, our credit risk arises primarily from trade and other 
receivables. We have controls in place to assess the credit quality of our customers. We have 
concentration risk on trade receivables. Only limited allowance for uncollectible receivables 
were made in the past as our sales were only made to the customers with good credit history. 
The utilisation of credit limits is regularly monitored.

Foreign Exchange Risk

We are exposed to foreign exchange risk arising from various currency exposures, primarily 
with respect to the U.S. dollar. Foreign exchange risk arises when future commercial 
transactions or recognized assets or liabilities are denominated in a currency other than our 
functional currency.

Substantially all of our exchange losses arose from the non-cash foreign currency translation 
losses from the US$ denominated inter-company loan. We manage our foreign exchange risk 
by closely monitoring the movement of the foreign currency rates, and by monitoring the 
amount of the US$ loan utilised from the US$250 million revolving credit facility, which is 
our only US$ borrowings from third parties.

As at 31 December 2015, if RMB had weakened/strengthened by 1% against the US$ with all 
other variables held constant, profit before tax for the year would have been RMB28,905,000 
(31 December 2014: RMB7,318,000) lower/higher, respectively, mainly as a result of foreign 
exchange gains/losses on translation of US$ denominated payables held by the Group entities 
with their functional currency as RMB.

Interest Rate Risk

Our income and operating cash flows are substantially independent of the changes in market 
rates. Our floating-rate bank borrowings expose us to cash flow interest rate risk.

SIGNIFICANT INVESTMENT HELD

We did not hold any significant investments during the period from the listing of the Company 
on 23 June 2015 (the “Listing Date”) to 31 December 2015.

ACQUISITION AND DISPOSAL OF SUBSIDIARIES

We had no material acquisition or disposal of subsidiaries or associated companies during the 
period from the Listing Date to 31 December 2015.
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EMPLOYEES

As at 31 December 2015, the Company had 730 employees, with 76 based in Beijing, 652 
based in Shanxi and 2 based in Hong Kong. There have been no material changes to the 
information disclosed in the Company’s prospectus dated 11 June 2015 (the “Prospectus”) in 
respect the remuneration of employees, remuneration policies and staff development.

PRE-IPO SHARE OPTION SCHEME

The Company adopted the pre-IPO share option scheme of the Company (the “Pre-IPO Share 
Option Scheme”) on 31 March 2015, a summary of principal terms (such as the purpose, the 
participants and the consideration for accepting and exercising any options, among others) of 
Pre-IPO Share Option Scheme are set out in the section headed “Statutory and General 
Information	—	Pre-IPO	Share	Option	Scheme”	in	Appendix	V	to	the	Prospectus.

Outstanding Options

From the Listing Date to 31 December 2015, 398,090 options have been cancelled, 4,754,300 
options have lapsed, and 2,411,325 options have been exercised. As at 31 December 2015, 
there were a total of 238,656,697 options outstanding. If all the outstanding options are 
exercised, there would be a dilution effect on the shareholdings of the Company’s 
shareholders of approximately 6.70% as at 31 December 2015. Save as set out above, no 
further options have been or would be granted by the Company after the Listing Date pursuant 
to the Pre-IPO Share Option Scheme.

POST-IPO RSU SCHEME

The Company adopted the post-IPO restricted share unit scheme of the Company (the “Post-
IPO RSU Scheme”) on 5 June 2015, which took effect on the Listing Date, a summary of 
principal terms (such as the purpose, the participants, among others) of Post-IPO RSU Scheme 
are set out in the section headed “Statutory and General Information — Post-IPO RSU 
Scheme”	in	Appendix	V	to	the	Prospectus.

On 18 December 2015, the Company offered to grant an aggregate of 41,234,696 restricted 
share units (“RSU”) to certain connected grantees and  non-connected grantees of the Group 
in accordance with the Post-IPO RSU Scheme, subject to approval and acceptance where 
applicable. As at 31 December 2015, no RSUs was accepted by the grantees under the Post-
IPO RSU Scheme. Subsequently on 22 January 2016, the grant of RSUs to the connected 
grantees was approved by the independent shareholders at the extraordinary general meeting. 
On 31 January 2016, an aggregate of 19,865,199 RSUs were accepted by the connected 
grantees and an aggregate of 21,199,297 RSUs were accepted by the non-connected grantees.
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USE OF NET PROCEEDS FROM LISTING

The net proceeds from the listing of the Company (after deducting underwriting fee and 
relevant expenses) amounted to approximately RMB1,506.9 million. As of 31 December 2015, 
none of the proceeds had been utilised. The net proceeds will be used for the same purpose as 
set out in the section headed “Future Plans and Use of Proceeds — Use of Proceeds” in the 
Prospectus.

FINAL DIVIDEND

The Board did not recommend the payment of a final dividend for the year ended 31 
December 2015.

ANNUAL GENERAL MEETING AND CLOSURE OF THE REGISTER OF MEMBERS

The annual general meeting of the Company (the “AGM”) is tentatively scheduled to be held 
on Thursday, 28 April 2016. Notice of the AGM will be published and issued to shareholders 
in due course. The register of members of the Company will be closed from 26 April 2016 to 
28 April 2016, both days inclusive, in order to determine the identity of the shareholders who 
are entitled to attend the AGM, during which period no share transfers will be registered. To 
be eligible to attend the AGM, all properly completed transfer forms accompanied by the 
relevant share certificates must be lodged for registration with the Company’s branch share 
registrar in Hong Kong, Computershare Hong Kong Investor Services Limited, at Shops 
1712–1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not 
later than 4:30 p.m. on 25 April 2016.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate governance to safeguard 
the interests of shareholders and to enhance corporate value and accountability. The Company 
has adopted the Corporate Governance Code (the “CG Code”) contained in Appendix 14 to 
the Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange of 
Hong Kong Limited (the “Stock Exchange”) as its own code of corporate governance. Since 
the Listing Date to 31 December 2015, the Company has complied with all the code provisions 
of the CG Code and adopted most of the best practices set out therein.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions by Directors of Listed 
Issuers” (the “Model Code”) as set out in Appendix 10 of the Listing Rules as its own code of 
conduct regarding directors’ securities transactions. Having made specific enquiries of all 
directors of the Company, each of the Directors has confirmed that they have complied with 
the required standards as set out in the Model Code since the Listing Date to 31 December 
2015.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the 
Company’s listed securities during the period from the Listing Date to 31 December 2015.

AUDIT COMMITTEE

The Board has established an audit committee (the “Audit Committee”) which comprises two 
independent non-executive Directors and a non-executive Director, namely Dr. Tin Yau 
Kelvin Wong (chairman), Mr. Gordon Sun Kan Shaw and Mr. Robert Ralph Parks.

The Audit Committee has, together with the Board and external auditor of the Company, 
reviewed the accounting standards and practices adopted by the Group and the audited annual 
results for the year ended 31 December 2015. The Audit Committee has also reviewed the 
effectiveness of the risk management and internal control systems of the Company and 
considers the risk management and internal control systems to be effective and adequate.

PUBLICATION OF THE ANNUAL RESULTS AND 2015 ANNUAL REPORT ON THE 
WEBSITES OF THE STOCK EXCHANGE AND THE COMPANY

This annual results announcement is published on the websites of the Stock Exchange  
(www.hkexnews.hk) and the Company (www.aagenergy.com), and the 2015 Annual Report 
containing all the information required by the Listing Rules will be dispatched to the 
Shareholders and published on the respective websites of the Stock Exchange and the 
Company in due course.

By order of the Board
AAG Energy Holdings Limited

Stephen Xiangdong Zou
Chairman

Hong Kong, 23 March 2016

As	of	 the	date	of	 this	announcement,	 the	executive	Director	 is	Stephen	Xiangdong	Zou;	 the	
non-executive	Directors	are	Peter	Randall	Kagan,	Gordon	Sun	Kan	Shaw,	Zhen	Wei,	Zhijie	
Zeng,	Lei	Jin,	Guiyong	Cui	and	Bo	Bai;	and	 the	 independent	non-executive	Directors	are	
Yaowen	Wu,	Robert	Ralph	Parks,	Tin	Yau	Kelvin	Wong	and	Fredrick	J.	Barrett.


