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ANNOUNCEMENT IN RELATION TO

THE EXECUTION OF THE NEW FACILITY AGREEMENT

FOR THE NEW RESERVE-BASED FACILITY OF UP TO US$250,000,000

On 8 July 2015, the New Facility Agreement for the New Reserve-Based Facility of an
amount of up to US$250,000,000 for a six-year period was entered into between, among
others, SAEI, an indirect wholly-owned subsidiary of the Company (as borrower), AAGI,
a direct wholly-owned subsidiary of the Company (as guarantor) and the Lenders. The
New Reserve-Based Facility will be used, among other purposes, for funding the capital
and operating expenditures under the Panzhuang PSC, refinancing the 2013 Reserve-
Based Facility, and financing the general corporate working capital of the Group.

NEW FACILITY AGREEMENT

On 8 July 2015, a senior secured revolving credit facility agreement (the ‘‘New Facility
Agreement’’) was entered into between, among others, Sino-American Energy, Inc.
(‘‘SAEI’’), an indirect wholly-owned subsidiary of the Company (as borrower), Asian
American Gas, Inc. (‘‘AAGI’’), a direct wholly-owned subsidiary of the Company (as
guarantor), The Hongkong and Shanghai Banking Corporation Limited (‘‘HSBC’’), Bank of
Communication., Ltd., Offshore Banking Unit (‘‘BoComm’’), Standard Chartered Bank
(Hong Kong) Limited (‘‘SCB’’) and Société Générale, Singapore Branch (‘‘Soc Gen’’) (as
original lenders) (the ‘‘Lenders’’), under which an amount of up to US$250,000,000 (the
‘‘New Reserve-Based Facility’’) is made available to SAEI for a six-year period
commencing on the date of the New Facility Agreement. HSBC is the Initial Mandated
Lead Arranger and Sole Bookrunner, Lead Technical Bank, Facility Agent and Account
Bank. BoComm, SCB and Soc Gen are the Mandated Lead Arrangers. The New Reserve-
Based Facility will be used, among other purposes, for funding the capital and operating
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expenditures under the production sharing contract for the Panzhuang concession (the
‘‘Panzhuang PSC’’), refinancing the reserve-based facility under the facility agreement
entered into between SAEI (as borrower), AAGI (as guarantor), HSBC and SCB (as lenders
among other capacities) on 15 November 2013 for an amount up to US$100,000,000 (the
‘‘2013 Reserve-Based Facility’’) and financing the general corporate working capital of the
Company and its subsidiaries (the ‘‘Group’’). With this New Reserve-Based Facility
structured and arranged by HSBC, the Company benefits from enhanced financing terms and
there is no restriction on dividends distribution by the Company under the New Facility
Agreement.

A summary of the key terms of the New Reserve-Based Facility and the 2013 Reserve-Based
Facility is set out as follows:

New Reserve-
Based Facility

2013 Reserve-
Based Facility

Facility Amount Up to US$250,000,000 Up to US$100,000,000

Interest LIBOR plus
4.15% to 4.65%

LIBOR plus
5.00% to 5.50%

Tenor 6 years 5 years

Repayment schedule assuming full
drawdown of the relevant facility
for illustration purposes only

2015: Nil
2016: Nil
2017: US$75,000,000
2018: US$50,000,000
2019: US$60,000,000
2020: US$50,000,000
2021: US$15,000,000

2015: US$20,000,000
2016: US$20,000,000
2017: US$30,000,000
2018: US$30,000,000

DISCLOSURE UNDER RULE 13.18 OF THE LISTING RULES

Under the New Facility Agreement, it will constitute an event of default, among others, if (i)
Dr. Stephen Xiangdong Zou (‘‘Dr. Zou’’), the chairman of the board of the Company (the
‘‘Chairman’’), holds (whether directly or indirectly or by way of a trust) less than 25% of
the issued share capital of the Company that Dr. Zou holds (whether directly or indirectly or
by way of a trust) as at 8 July 2015, representing approximately 1.45% of the issued share
capital of the Company; (ii) at any time, Dr. Zou ceases to be the Chairman; or (iii) during
the period from 23 June 2015 to 23 June 2016, any of Dr. Zou, Baring Private Equity Asia
IV Holding (4) Limited or WP China CBM Investment Holdings Limited (being the
controlling shareholders of the Company, the ‘‘Controlling Shareholders’’) disposes of, or
enters into any agreement to dispose of, any shares he/it holds (directly or indirectly) in the
Company in breach of his/its undertakings to The Stock Exchange of Hong Kong Limited in
relation to Rule 10.07(1) of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the ‘‘Listing Rules’’) as set out in the prospectus of the
Company dated 11 June 2015. Upon and at any time after the occurrence of an event of
default, the majority of the Lenders may, among other actions, immediately cancel all
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commitments and declare any or all outstanding amounts under the New Facility Agreement
and the relevant financing documents together with interest accrued thereon to be
immediately due and payable.

As at the date of this announcement, Dr. Zou beneficially owns 192,636,777 shares of the
Company, representing approximately 5.79% of the issued share capital of the Company.

The Company will comply with the continuing disclosure obligations under Rules 13.21 of
the Listing Rules in its subsequent interim and annual reports for so long as circumstances
giving rise to such obligations for Controlling Shareholders continue to exist.

On behalf of the Board
AAG Energy Holdings Limited

Stephen Xiangdong ZOU
Chairman and Executive Director

Hong Kong, 9 July 2015
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Sun Kan SHAW, Mr. Zhen WEI, Mr. Zhijie ZENG, Mr. Lei JIN, Dr. Guiyong CUI and Dr.

Bo BAI as Non-Executive Directors; Mr. Yaowen WU, Mr. Robert Ralph PARKS, Dr. Tin

Yau Kelvin WONG and Mr. Fredrick J. BARRETT as Independent Non-Executive Directors.
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